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WHEREAS it is expedient to amend the Public Service Superannuation Act 1981
to provide for a one year temporary suspension of the Government’s contributions to the
Public Service Superannuation Fund, and an optional one year temporary suspension of a
contributor’s contributions to the Fund, and to make related amendments;

Be it enacted by The Queen’s Most Excellent Majesty, by and with the advice and
consent of the Senate and the House of Assembly of Bermuda, and by the authority of the
same, as follows:
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PUBLIC SERVICE SUPERANNUATION TEMPORARY AMENDMENT ACT 2020

Preliminary

Citation
This Act may be cited as the Public Service Superannuation Temporary Amendment

Act 2020.

Interpretation and application
In this Act—

“the principal Act” means the Public Service Superannuation Act 1981;

“the suspension period” means—

1 August 2020 to 31 July 2021; or

1 September 2020 to 31 August 2021, in relation to persons falling within
section 22(1A) of the principal Act (contributors who are teachers).

This Act applies notwithstanding anything to the contrary in the principal Act
or in any contract or agreement.

Government’s contributions

Modifies section 13
Nothing in section 13 of the principal Act shall be taken to require the Government’s

contributions to the Fund to be made during the suspension period.

Special cases
Where any of the following provisions of the principal Act apply, the Government’s

contributions to the Fund shall be deemed to have been made at the same time as a
contributor’s contributions if the contributor continues to make them during the
suspension period or when the contributor makes a repayment under section 7—

section 21 (refund of contributions where service terminated in the public
interest);

section 36 (retirement by reason of abolition of office);

section 60 (retirement from judicial office with less than 8 years’ service);
and

section 61 (transfer of contributions to another pension plan).

Contributor’s contributions

Election to suspend contributions
Whichever of section 12(1), (1A) or (1B) of the principal Act (contributions to

the Fund by way of deduction from salary) would otherwise apply to a contributor shall not
apply during the suspension period if a contributor elects not to make contributions during
the suspension period.
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An election under subsection (1) shall be made in such form and at such time
as the Accountant-General may determine.

Effect of suspension of contributions
Where a contributor elects under section 5 not to make contributions during

the suspension period, the suspension period shall not be taken into account under the
principal Act—

as pensionable service;

as time in the service of the Government, for the purposes of section 33 of
the principal Act; or

in computing whether a contributor has contributed to the Fund for a
certain number of years,

unless and until the contributor repays those contributions into the Fund in accordance
with section 7.

Subject to subsection (1), where a contributor elects under section 5 not to
make contributions during the suspension period, that period shall not be taken to be an
interruption in the contributor’s continuous contributions to the Fund for the purposes of
sections 19, 24 and 40A of the principal Act.

For the avoidance of doubt, a contributor who elects not to make contributions
during the suspension period remains a contributor during that period for purposes of the
principal Act, provided he remains employed in service of the Government during that
period.

Option to elect repayment of contributions into Fund
This section applies where a contributor elects under section 5 not to make

contributions during the suspension period.

A contributor may elect to repay to the Fund the amount of the monthly
contributions that (but for his election under section 5) would have been deducted from his
salary during the suspension period.

An election under subsection (2) shall be made in such form as the Accountant-
General may determine, and shall be delivered to the Accountant-General before the end of
the period of 60 days following the suspension period.

Repayments under this section shall be paid by a contributor to the
Accountant-General, in such manner as the Accountant-General may determine, within the
period of one year following the end of the suspension period or, if sooner, before the
contributor ceases being employed in service of the Government.

Amount of contributions
For the avoidance of doubt, any contributions made during the suspension period,

or repayment of such contributions under section 7, shall be calculated on the basis of the
contributor’s full salary, whether or not the contributor is for any reason (temporary
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reduction of salary or otherwise) receiving less than that salary at the time the contributions
are made.

Rate of pension

Modifies section 33
In the case of a contributor who retires during the suspension period, sections 33

and 58 of the principal Act shall be read as if the rate of pension shall be determined by
reference to the salary payable to him on 30 June 2020, or any higher amount of salary to
which he becomes entitled during the suspension period.

Amends section 59
In section 59 of the principal Act, at the end of paragraph (a) insert “and contributed

to the Fund”.
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PUBLIC SERVICE SUPERANNUATION TEMPORARY
AMENDMENT BILL 2020

EXPLANATORY MEMORANDUM

This Bill seeks to amend the Public Service Superannuation Act 1981 (“the principal
Act”) to provide for the temporary suspension of the Government’s contributions to the
Public Service Superannuation Fund, and the optional temporary suspension of a
contributor’s contributions to the Fund, for the period 1 August 2020 to 31 July 2021 or,
for teachers, 1 September 2020 to 31 August 2021.

Clause 1 is self-explanatory.

Clause 2 provides definitions, and states that this Bill applies notwithstanding anything
to the contrary in the principal Act or in any contract or agreement.

Clause 3 provides that nothing in section 13 of the principal Act shall be taken to
require the Government’s contributions to the Fund to be made during the suspension
period.

Clause 4 deems the Government’s contributions to the Fund to have been made at the
same time as a contributor’s contributions in certain special cases.

Clause 5 allows a contributor to elect not to make contributions to the Fund during the
suspension period as would otherwise be required by section 12 of the principal Act.

Clause 6 sets out the effects of a contributor not making contributions during the
suspension period: in particular, the suspension period shall not be taken into account
under the principal Act as pensionable service, as time in the service of Government for the
purposes of section 33 (vesting after 8 years), or in computing whether a contributor has
contributed to the Fund for a certain number of years, unless and until the contributor
makes a repayment under clause 7. However, the suspension period shall not be taken to
be an interruption in a contributor’s continuous contributions to the Fund, and a
contributor shall still be classed as a contributor even if not contributing during the
suspension period.

Clause 7 allows a contributor to elect to repay to the Fund the amount of the monthly
contributions that (but for his election under section 5) would have been deducted from his
salary during the suspension period, provided the repayment is made within the period of
one year following the end of the suspension period or, if sooner, before he ceases being
employed in service of the Government.

Clause 8 clarifies that any contributions made during the suspension period, or
repayment of contributions under section 7, shall be calculated on the basis of the
contributor’s full salary, whether or not the contributor is for any reason (temporary
reduction of salary or otherwise) receiving less than that salary at the time the contributions
are made.

Clause 9 modifies section 33 of the principal Act (rate of pension).
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Clause 10 amends section 59 of the principal Act (determination of length of service for
judicial pension) to clarify in paragraph (a) that, in determining the amount of pension,
account shall be taken of the full period during which a contributor was the substantive
holder of a judicial office and contributed to the Fund, as already provided in paragraph (b).
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