
A BILL

entitled

INSURANCE AMENDMENT ACT 2013

WHEREAS it is expedient to amend the Insurance Act 1978;

Be it enacted by The Queen’s Most Excellent Majesty, by and with the advice and
consent of the Senate and the House of Assembly of Bermuda, and by the authority of the
same, as follows:

Citation
This Act, which amends the Insurance Act 1978 (the “principal Act”), may be cited

as the Insurance Amendment Act 2013.

Amends section 27A
Section 27A of the principal Act is amended in the definition of “competent

authority” by deleting “national” and substituting “regulatory”.

Amends section 30JB
Section 30JB of the principal Act is amended by—

repealing subsection (2) and substituting the following—

A designated insurer shall notify the Authority of any material change
within the meaning of section 30JA (1)(b), (c), (d), (e), (f), (g), (h) and (i), which is
given effect by a member of the group, within 30 days of such material change
taking effect.”;

“(2)

repealing subsection (3); and

repealing subsection (4) and substituting the following—

The requirements referred to in subsection (1) are that—

the insurer has served on the Authority a notice in writing stating
that the insurer intends to effect such a material change; and

either the Authority has, before the end of the period of fourteen
days beginning with the date of service of that notice, notified the
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insurer in writing that there is no objection to the insurer effecting
the material change, or that period has elapsed without the
Authority having served the insurer with a written notice of
objection to the material change.”.

Amends section 30JC
Section 30JC(1) of the principal Act is amended—

in paragraph (a) by deleting the words “or the insurance group, as the case
may be,”;

in paragraph (b) by deleting “or insurance group”.
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EXPLANATORY MEMORANDUM

This Bill seeks to amend the Insurance Act 1978 (the “principal Act”) so as to update
and modify the regulation of insurance business in accordance with changes in policy
arising out of consultation with industry.

Clause 1 provides a citation for the Bill.

Clause 2 amends section 27A of the principal Act in the definition of “competent
authority” so as to provide that the term applies to any ‘regulatory’ authority rather than to
just a ‘national’ authority, as currently provided in the principal Act. The objective of the
amendment is to substitute the current limited definition of “competent authority” with a
definition that incorporates all regulatory authorities including national authorities.

Clause 3 amends section 30JB of the principal Act to provide that a designated insurer
must give notice to the Authority of material changes being made by a member of the group,
and to provide that the pre-approval by the Authority for such material change is no longer
required. The clause further repeals subsection (3) of section 30JB, and repeals and
replaces subsection (4) of section 30JB to now require the insurer, other than a member of
the designated insurer, to notify the Authority of material change.

Clause 4 amends section 30JC of the principal Act, in the first instance, so as to exclude
the insurance group from persons who may be threatened by a material change made under
section 30JB, a circumstance that would require the Authority to object to the material
change proposed. The clause further amends the section to exclude the insurance group
from persons for whom the material change is expected not to affect their compliance with
the provisions of the Act.
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